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AASHTO executive director releases commentary on economic recovery

News this week sponsored by: Transoff Solutions

AASHTO executive director releases commentary on economic
recovery

Horsley urges to keep sight of Obama's goal
January B, 2009

Commentary by John Horstey, Executive Director, American Assaciation of State
Highway and Transportation Officials

What is the goal of an economic recovery bill? Put peaple to work, put dellars into
circulation, put Amesica back on its feet, and leave a lasting investment.

What is the urgency for an economic recovary bill? More than 10 millian people are out
of work. Some 1.2 million jobs were eliminated in the past year, Businesses, large and
small, are verging on banksuptcy. People are losing their homes and are losing hope.

President-elect Obama has made eccnomic recovery his number one priority and he
has asked Congress to act with all possible speed. He has already met with
Congressional leaders {o oufline his proposals, seeking bipartisan support and
promising accountability for dellars spent.

So what is the problem?

Organizations inside the Beltway are assembling a catalogue of constraints and
restrictions that they believe shouid be imposed on the way states would be allowed to
apply any federal funding. When it comes to transporiation projects, they want to insist
that the funding go only to transit projects and not to highways, or, if highway projects
are included, funding goes only to rehabilitation and not fo capacity improvements,

The simple answer is to let states and local governments decide what will achieve the
economic recavery goals in their individual circumstances, They don't need help from
inside-the-Belftway advocacy groups to make those decisions for them.

AASHTO, which represents the 50 state DOTs, wants the economic recovery legislation
to include substantial funding for all forms of transportation infrastructure: highways,
transit, airports, rail, and ports, States have identified over 5,000 highway projects, of
over $64 billion in value, which could create nearly 1.8 million jobs. Another $12 billion in
transit projects are ready 1o go within 20 days of funds being distributed by the Federal
Transit Administration, and $32 billion in fransit projects could be funded through a two-
year bill. There is no guesswork here,

The states are ready to act as soon as furding is provided. There is an immediate need,;
there is a solution to address it

Longer range, there are additional projects that can keep people working and provide
{fransportation improvements that will sustain econcmic growth for years to come.

The point is to keep sight of President-elect Gbama's goal, and not ensnare this rescue
package in layers of well-intentioned red tape and restrictions.

The American Assaciation of State Highway and Transportation Officials {AASHTO) is
tha "Voice of Transporiation” representing state departments of transportation in all 50
states, the District of Columbia, and Puerto Rico, AASHTC is a nonprafil, nonpartisan
association serving as a catalyst for excellence in transportation,

Source: AASHTO January 8, 2009
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Stimulus Package Unveiled
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By NAFTALI BEMDAVID, ELIZABETH WILLIAMSON and SUDEEP REDDY

WASHINGTON -~ House Democrats Thursday rolled out the details of an $825 billion economic
stimulus package to combat what they called "a crisis not seen since the Great Depression,” but
its immediate economic impact is unclear and the pian faces hurdies before becoming law.

Details of the two-year package, which calls for $550 billion
in new spending and $275 billion in tax relief, will likely
change as the bill works its way through Gongress. But the
docizment provides the first blueprint of how President-elect
Barack Obama and congressional Democrats plan to fight
the historic economic downturn, which has already wiped
out 2.8 miifion jobs,

Businesses would get "ponus" depreciation: for investing in
new plants and equipment. The proposal also allows
companies that have losses this year to get refunds for
taxes paid as far back as 2003; currerd tax rules allow
losses to be carried back only two years, But companies
receiving money from the financial-system bailout program -
are ineligible for the tax proviston, a blow for scme of the
nation’s big banks and troubled aute makers Generai Motors
Corp. and Chrysler LLC.

The stimulus plan was released hours before the Senate backed Mr. Obama on another key
measure by approving the Treasury's cail for the release of the second half of the $700 billion
financial-system rescue package. That program is being replenished as Bank of America Corp.
was neay an agreement with U.S, officials that would provide it with $15 billion to $2G billion of

fresh capital.

The Stimulus Plan

Complete coverage: News, analysis of tax and
spending Implication, videa, data and more.

Plan Has §275 Billlen in Tax Cuts

Local Governments to Get Grants

Propasal Contains $275 Billlon In Tax Cuts

Tech Industries Set for Spending Aid

Overview: Pianned tax cuts, spending projects
Video: Obama Team Pushes for Bailowz

Money

Question of the Day

Vote: In which arsa could stimulus spending

most helg the economy?
Infrastructure | Energy

The plan would be one of the largest single
government expenditures in U.S. history, and
would be equivalent to about 3% of gross
domestic product over two years. The
proposal is $125 bilfion bigger than the
controversial bafout for the financial-services
industry. It cutweighs In dollar terms ait other
nations' stimulus plans, though China's $800
billion stimiilus is a targer share of its
Conomy.

Democrats said they emphasized government
spending over tax refief because that was the
best and fastest way fo create jobs. Rep.

Science and technology | Education
Haalth care | Housing | Something else
Jein the discussian in the Journai Community.

David Obey (D., Wis.}, chairman of the House
Appropriations Commitiee, warned that the
package may be insufficient — anxf said

another spending bill may be needed later this year,

Some of the biggest expenditures will go directly to the states, with $90 billien going to increase

hitp://online.wsj.com/article/SB123202946622485595 html
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the federal share of Medicaid payments and an additicnal $79 billion to help states avoid
: cutbacks in education and other services. Separately, $43 billion will go for transportation
improvements -- less than many expected, to the frustration of some Democrats.

: The plan also includes Mr. Obama's "Making Work Pay" tax credit of $500 per worker and
$1,000 for couples.

Economists say the stimulus may be more effective at supporting an uitimate recovery than
arresting the current decline. That's because few elemants of the package would hi the
ecanomy before the second half of the year, with the largest boost coming In fate 2009 and into
2010,

By then the U.S. is expected to show slow
growth, as a result of other stimulus from the
Federal Reserve and Treasury. The
unemployment rate, which hit 7.2% in
December, is widely expacted to hit 8% by
the end of the year — but without any
stimulus, serme economists fear it could rise
into double digits.

Macroeconomic Advisers, a forecasting firm,

, Gefty Images estimated Thursday that a plan of $775 billion

i A kay elemant idenlified by President-glact Ghama i

! nas been ko spend money improving he efficlency of stimelus over two years would Zoost GOP by
the federal government, 3.2%, reduce the unemployment rate by 1.7

percentage points and raise ermployment by

3.3 million jobs.

The Democrats' plan provides incentives for businesses to make capital expenditures. The
“bonrus" depreciation provision, for example, would provide immediate relief for businesses that
invest in new plants and equipment by speeding up depreciation deductions. The package
doubies the amount small businesses can immediately wrile off for capital investments and for
purchasing new equipment and inclzdes incentives for businesses to invest in renewable energy.

The fransportation and energy projects in the package could have ameng the slowest impact on
the economy, economists said. Even "shovel-ready” projects could be delayed as local and state i
governments allocate funds, recelve bids and award contracts. !

The quickest effect, in contrast, could come from tax cuts, particularly if the government reduces
payroll taxes Immediately to get funds {o taxpayers. That could raise spending and get meney
flowing through the economy quickly, even if some of the funds are likely to be saved rather than
spent.

)
1
|
i

The plan's final shape will
depend not only on horse-
trading among fawmakers in

Highlights of Economic Recovery Plan

Spending the House and Senate, but
Energy also on the outcome of the
$32 billion Funding for “smart electricity grid" {o reduce lobbying frenzy now under

waste

: $20 tillion +  Renewable energy tax cuis and a tax credit for
research and de\_ralopmem on energy-related Already some winners and
work, and a mulliyear extension of renewable )

energy production tax credit losers are emerging. Among

$6 billion Funding to weatherize modest-inceme homes the potential losers are big
banks and other businesses

that have received government
maney under the Troubled
Assel Relief Program, the

way.

Science and Technoloagy
$12 billion Sclance facilities

$6 biliion High-speed Internet access for rural and
underserved areas $700 billion program designed
1o bail out the financial-
infrastructure services indusiry.Companies
$32 billion Transportation projects that took TARP funds are
$31 bilion  Construction and repair of federal buildings and excluded from the provision

ather public Infrastnzcture
$19 bilfion Water projects

$10 bilion Rail and mass fransi projects
Education
$41 biliion Grants to local school dislricts

379 biflion State fiscal raliaf to prevent cuts in state aid

$21 biflion School madernizalion

allowing companies to apply
current losses to tax returns
filed in the past five years,
instead of the current two.

"To exciude TARP recipients is
{o ignore & large segment of
the economy,” said Scott
Talbott, senior vice president
for government affairs at the

http://online.wsj.com/article/SB123202946622485595.html

1/16/2009




Heaith Care

$39 bitlion Subsidies to health insurance for unempioyed,
praviding coverage through Medicaid

$90 hikion Help to states with Medicaid
$20 billior: Moderaization of health-information technolegy

syslems
$4 billion Praveniative care
Taxes
Individuals:

$500 per worker, $1,080 per coupla tax cut for two years,
costing about $140 bilfion

Greafar access lo the $1,000-pear-child tax credit for the
working poar

Expansion of the egrned-income tax credit to include families
with three children

A $2,500 colfege tuition tax credit

Repeal of a requirement that a $7,50¢ first-time homebuyer tax
credit be paid back over time

Businesses:

An infusion of cash into monaey-losing companies by allowing
them to claim tax credils on past profits daling back fve years

Financial Services
Roundtable,

Renewable energy producers
also stand te be big winners in
the bill, winning an extension
of production tax credits that
afe newly convertible into cash
for companies whose losses
leave them unable to use the
credits.

Pawer-equipment maker
General Electric Co. lobbied
for a slew of provisions in the
bill and won several, including
the production tax credit for
renewables, $32 billion far a
"smart" U_S. elettrical grid for
which it manufactures most
compongnis; and $300 million
for rebates for consumers who

Page 3 of 4

instead of two

buy energy efficient

Benus depreciation: for businesses investing in new plants and .
P o P appliances, which GE sells.

aguipment
Doubling of the amount small businesses can write off for
capital investments and new equipment purchases

Some green advocates didni
Allowing businesses to claim a tax credil for hiring fare so well. The Natural
disconnacted youth and veterans Resources Defense Council

Source: Assoclated Press had compiled a list of more
than 80 envirenmentally

friendly infrastructure and transportation projects worth about $405 billion, more than half the
bill's total. The group -- a coalition with 1.2 milon members -- says it is concerned about the
relatively small number of these projects included.

The discord over the transportation plece of the plan is just one of many political obstacles the
] plan faces, despite the urgent desire of Mr, Obama and congressichal Democrats o pass it by
: migd-February,

Republicans wasted little time pointing out #tems they said in no way qualified as emergency
stimulus spending, such as $650 million to help {elevision viewers convert from analog to digital,
House Minority Leader John Boehner (R., Ohio) took a swipe at several items, including $400
million the plan sets aside for "national treasures,” including repairs of the walls of the Tidal
Basin near the Jefferson Memorial,

"What we're seeing is disappointing,” said Mr. Baehner, The package, he sakl, "appears to be
grounded in the flawed nolion that we can simply barrow and sperd our way back to prosperity.”

But the costly initiative also may split Democrats. Many newer Democratic members of Congress
hail from conservative areas and are deeply soncemed about fiscal discipline.

Recognizing the political pitfalls, Demacrats announced an unusuai serles of spending
safeguards for the plan. Governors and mayors wif have to personally certify that every
expenditure under thelr jurisdiction Is appropriate. Program managers will be fisted anline so the
public can hold them accountable, A special board will monitor the plan's operation.

—Greg Hitt and Christopher Conkey contributed to this article.

Write to Naftali Bendavid at naftali bendavid@wsj.com, Elizabeth Williamson at
elizabeth.wiffamson@wsj.com and Sudeep Reddy at sudeep.reddy@wsi.com
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Stimulus could hurt transportation bill
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Stimulus could hurt transportation bilf

By Stephen C. Fehr, Stateline.org Staff Writer

i uBE ]
B

Congress’ expected approval of the planned economic stimulus package, which will include
billions of dollars for infrastructure projects, could scuitle an effort later this spring to enact a
separate spending program covering the future needs of the nation’s transportation system,
according to government and industry officials.

President-elect Barack Obama’s planned job stimulus package, which could be about $775
billion over twe years, will include an undetermined amount of money for roads, rails, bridges
and other infrastructure.

Separately, Congress is planning this year o revamp the nation’s long-term highway and
{ransit program, which is ¢he main source of federal transportation dollars for states. The
current program expires Sept. 30, and lawmakers had hoped to draw up a new, forward-

leoking program that would better sync the U.S, transportation network’s needs with the
couniry’s ecenomic goals. That could cost about $5G¢ billion over five years.

The fear now, according to government and industry officials, is that if Congress drags out
consideration of the stimulus package into February or later, it would be harder for members to
approve the transportation program later this spring. Voters would ask why Congress is
spending tens of billions of deliars on transportation projests in the stimulus package and then
turning around and spending billions more in the highway and transit program. Congress might
ask that too.

“I think there's a potential at the congressional level of a sense that, “We’'ve taken care of
infrastructure needs {in the stimuslus package), what do you mean we need an infrastructure
bill?*” said state Sen. Bruce Starr, a Republican from Oregon.

Pennsylvania Gov. Ed Rendell {D), chairman of the National Governors Association, toid a
group of transpertation policymakers Jan, 12 at the Brookings [nstitution that Obama’s
stimulus package addresses a shert term, one-time need to create jobs by funding quick,
shovel-ready projects arcund the country. But apart from adding jobs, he said, there is still a
long term need to overhaul the U.S. transportation system, which is the intent of the multi-year

highway and transit biil,

“I worry we’ll have a stimulus plan of about $100 billion (for transportation} and that box will
sort of get checked off” of the to-do list, he said. Obama’s stimulus plan has helped put a
spodtight on the natien’s infrastructure needs, Rendell said, but “now we need to keep the
momentum going” the rest of the year on the long-range fundmg

John Horsley, executive director of the American Association of State Highway and
Transpertation officials, which represents state transportation agencies, agreed. “The stimulus
package has overshadowed the highway (bill),” he said. The association has proposed a $545
billien highway bill.

Obama had hoped Congress would approve the stimulus plan before the Jan, 20 inauguration,
but lawmakers now are unsure how fong it will be before the Senate and House vote. The
longer it takes Congress to approve an economic stimulus package, officials said, the harder it
may be to convince lawmakers to approve a separate highway spending bill.

Congress cannot atford to delay reauthorization of the highway program, the goverrment and
industry officials warned. For one thing, the Highway Trust Fund, into which federal gascline
tax receipts are deposited 1o spend on highway and transit projects, will probably run out of
money by Sept. 30 because receipts aren’t keeping up with expenses, Congress, which injected
$8 billion in the depleted fund last fail, vowed to determine how 1o raise revenue to shore up

the trust fund when it rewrites the highway and transit bill this year.

If lawmakers wind up delaying approval of the highway bill, they would probably pass a
stopgap measure to continue the curreat $286.5 billion program at the same funding levels. But
they still would have to resolve the financing of the Highway Trust Fund as it drains.

Congressional committee staffers say they have a relatively short window for the highway bill
to clear Congress. The biii must be approved before summer, when Congress usually begins
considering spending bills that often take up the rest of the summer.

“T am nervous if we have a stimulus package farger than our highway program, it will give
people an excuse to put off the highway (program),” James O"Keefe, senior economist for the
Senate Committee on Environment and Public Works, recently told a group of state legislators
meeting in Atlanta.

“We have to be off the floor by the end of May™ or there will be no bill, O’Keefe said. “We
really need to get cracking.”

http://www.stateline.org/live/details/story ?contentld=368540
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Stimulus could hurt transportation bill

Adding to the difficulty this year, officials said, is that a new president and his administration
probably will want to help shape the priorities in the highway bill, but Obama has not yet
named such key officials as federal highway and transit administrators. Obama did choose
U.S. Rep. Ray LaHood (R} of Illinois as the transportation secretary on Dec, 19, A long delay
in waiting for a proposal from the Obama administration couid stymie the highway bifl.

“We expect they’ll want to play a role in the bill,” said Jim Kolb, staff director of the
Subcommittee on Highways and Transportation of the House Committee on Transportation
and Infrastructure.

Sotne officials said they believe that Obatna and Congress can make separate cases to the
American people for spending on the stimulus package and the multiyear highway and transit
program.

“I think we’re all smart people. We can hold two ideas at the same time,” said state Sen. D.
Scoit Dibbie, a Democrat from Minnesota,

Tony Dorsey, a spokesman for the state transportation officials’ association, said he is
confident people will see the sequence of events, starting with the rescue of the Highway Trust
Fund last fall to the economic stimulus package to the multiyear highway and transit program
later this year.

“People see the different chapters,” he said. “The public is going to get it”

See Related Stories:
States worry about dwindling road funds (7/23/2008)

Contact Stephen C, Fehr at sfehr@stateline.org,

Cornment on this story i the space helovw by registering with Stateline. org.
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Stimulus could hurt transportation bill
By Steve Kirkikls on Jan 16, 2009 12:28:02 PM

Cne way to salve any problem that the stimulus plar may hurt the transportation bill Is to indlude
tha stimulus appropriations in the appropriation bill that was not enacted by the 110th Congress, 5.
3261, i.e. ta be re-numbered to relect the 111th Congrass. A FY 2009 transportation appropriation
bill Is nacessary bacause the Continuing Resolution provides appropriations through 3/6/2609,
which appropriation bill can be enacted under the authorizing provisions of SAFETEA-LU. The re-
authorization transportation bill is required lo provide funds to be autherized fo be appropriated
through FY 2015. The tachnical manner of deing this is easy. The only action that is needed is for
all persons in the Administration and Congress who are Invelved in making this decision must agree
that (a) there will be a FY 2008 appropriation bill that includes the transportation stimulus ilams; and
{b) the FY's 2010-2015 transpartation ra-autherization bill can incorparate the programs of President
(bama and the Demacratic leadership in the Senate and House, with advice and counsel from the
Republican leadership. All these legislativa actions are doable before March &, 2009, and before
September 30, 2009, respactivaly, if you had somaone who knew what they are deing; yours truly.
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Enrique Vera, right, and Baldwin Jay. who work for the San Francisce Department of Public Works, are building a ramp at
a slrast comer.
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‘When President-elect Barack Obama announced last month that he WAL
would revive the economy with the largest public works program PN
since the dawn of the Interstate System of highways, advocates for  :  F=RNTS
the nation’s long-neglected infrastructure were euphoric, | SHARE

I ARTMLE TODES

Some hoped that the time had finaily T ——r
come to bring high-speed rail to the | RARTMIIHEARITY

5 Blog K :
: United States, or to wean the nation auny Bo ¥ fe B
' The Caucus . . . i :
: from its dependence on foreign oil e
The latest on the ) . ,
inanguration of | with new or transformed public transit systems, or to take
Barack Obama bold action to solve the problems of rising populations and

and other news falling reservoir levels across the Southwest.
from Washington and around
the nution. Join the discussion. Byt those hopes are fading. As the details of the plan come
5‘:\‘:{:9" Resulis | More Poitics into focus, big transformative building projects seem
unlikely. And the plan does not begin to provide the kind
of money that civil engineers believe is needed to bring the

nation’s aging bridges and water systems and roads and transit systems to a state of good

repair.

Less than one-third of the $825 billion plan that was introduced Thursday in the Hounse
‘ would go to infrastructure, and much of that would go to high-tech projects, rather than
‘ traditional concrete-and-steel building and repair work. The rest would go to tax cuts and
aid to help states pay for health care and education. At a time when the American Society
of Civil Engineers has estimated that $1.6 trillion is needed to improve the nation’s MOST POPULAR
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House Plan for Infrastructure Disappoints Advocates for Major Projects - NYTimes.com

crumbling infrastructure, the proposal calls for spending $30 billion on roads and, to the
consternation of transit advocates, only $10 billion on transit and rail.

{The House bill, though, was only the opening salvo in the push to pass a bill quickly, and
some senators are already talking about adding money for more transit programs.)

The requirement that the money be spent quickly, in order to get it coursing through the
parched economy, means that many ambitious projects that require more planning will
have to give way to smaller ones considered “shovel ready.”

The plan also calls for using existing federal formulas to send transportation money
quickly to the states, giving policy makers in Washington little say as to where or how the
money should be spent.

Gov. Edward G. Rendell of Pennsylvania, who, with Mayor Michael R, Bloomberg of New
York and Gov. Arnold Schwarzenegger of California formed a group called Building
America’s Fature to push for more infrastructure spending, ealled the plan a good first
step but warned that it fell far short of what was needed.

“Anyhody who thinks — if the president-elect thinks, or the team thinks — that this is the
answer to America’s infrastructure needs is in a different universe,” said Mr. Rendell, a
Democrat who noted that his state was full of aging, deficient bridges.

Mr. Rendell said in an interview that the proposal would help upgrade the nation’s
electrical grid and water systems, modernize schools and expand broadband access to
rural areas.

But he noted, regretfully, that it contained less money for more traditional transportation
projects than a House proposal last year, and he worried that Mr. Obama’s campaign call
for creating a new national infrastructure bank to evaluate big projects and set priorities
had so far not been incluzded in the plan.

Other planners agreed with his assessment.

“Tt’s a drop in the bucket,” said Robert D. Yaro, the president of the Regional Plan
Association, which has shaped long-term planning in New York, New Jersey and
Connecticut since before the Wew Deal.

Some advocates said they feared that the pressure to spend move on infrastructure —
Interstate 35W bridge collapsed in Minnesota, and as old water mains have barst and
submerged streets around the country — would ebb now that some money had heen
allocated for such projects.

8till, there are areas where Mr. Obama’s plan would break ground.

Mr., Obama wants to computerize the nation’s medical records to make health care more
efficient and less expensive, and expand rural broadband internet access. He plans less-
visible, but perhaps more eritical, improvements to water and electric systems. He wants
to repair and modernize schools, and make federal buildings more energy efficient, a
priority that gets more money in the House bill - $31 billion — than aid to roads and
highways.

But proponents of mass transit, which has had a significant increase in riders in recent
years, even as the recession is forcing many major transit systems to reduce service —
had hoped that much more money would be devoted to transit projects.

http://www.nytimes.com/2009/01/20/us/politics/20publicworks.html? =1
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‘ Phineas Baxandall, a senior analyst for tax and budget policy at the United States Public
‘[ Interest Research Group, a liberal advocacy organization, noted that highways still stood
to get three times as much aid as rail and transit systems.

thousands to work while reducing our nation’s dependence on oil, traffic congestion, and

E “Money included to modernize and expand public transportation networks will put
|
E
: global warming pollution,” Mr. Baxandall said.

The demand for more public transportation has been evident recently. Voters anthorized
spending more money on mass transit and rail projects in local ballot measures last
November. Californians voted to authorize $10 billion in borrowing to begin bringing
high-speed rail to the land of the freeway.

But those kinds of projects are hard to get under way quickly. Using existing formulas to
distribute the money will also make it hard for policy makers in Washington to make sure
it goes to the areas with the greatest needs.

Robert Puentes, a fellow at the Metropolitan Policy Program at the Brookings institution,
analyzed some of the lsts of state projects that have begun to emerge, and found that the
100 biggest metropolitan areas, considered the economic engines of the nation, were not

getting priority.

Although Mr. Obama has said he would not tolerate bridge-to-nowhere projects, there is
nothing to keep states from taking political constderations into account when deciding
how to spend their share of the highway money, say, by doling out some of it to each
lawmaker’s district instead of to more beneficial projects.

The plan will include a use-it-or-lose-it provision to force states to spend the money they
get quickly, or risk forfeiting it. But that can be hard to do.

Jack Wells, the chief economist at the Department of Transportation, said that the
Federal Highway Administration had analyzed how long it took hefore money from
transportation projects was paid out to workers, and foand that 27 percent of it was paid
in the first year and 41 percent in the second year.

A version of this article appearad iIn print on January 20, 2008, on More Articles In US »
page At4 of the New York edilion.

Get home delivery of The Times- plus the historlc Electlon Day and Inauguration issues. Click here.
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TRANSPORTATION

Upcoming Authorization Bill Faces
Both Fiscal, Philosophical Hurdles

By Darren Goode

The next multiyear update to sur-
face tyansportation law is ideally right
around the corner this fall. But his-
torical struggles and those brought
on by present economic woes sug-
gest there will be roadblocks.

Lawmakers have a difficult task in
getting President Obama the next
six-year reauthorization bill before
current law expires at the end of
September. Congress does not have
a stellar record of meeting dead-
lines. The last reauthorization bill,
a $286.4 billion product finished in
2005, took almost two extra years
to finish.

“Suffice it to say I'm skeptical, par-
ticularly with a new administration,”
said Emil Frankel, an assistant trans-
portation secretary under former
President George W. Bush and now

director of transportation policy at
the Bipartisan Policy Center.

The Obama administration brings
new political and policy priorities
that include heightened interest in
climate change and making the trans-
portation sector “greener” at a time
when gas tax receipts —— the histori-
cal contributor to federal highway
coffers — are already lower. The dip
is due to motorists driving less since
gas prices hit record highs last year
and the recession.

Adding to this are age-old funding
battles between lawmakers represent-
ing states that contribute more to the
federal highway trust fund than they
get back — called “donor” states —
and those who get back more than
they put in — or “donee” states. On

top of that is other legislation that
will compete for attention this year
— including a plan upgrading the na-
tion’s air traffic control system and
the economic stimulus package.
Democratic transportation leaders
in Congress say the stimulus discus-
sions should not slow things down.
“In fact, it’ll make our task easier be-
cause the [stimulus bill] is going to
clear off the table a large number of
projects that the states need to deal
with,” House Transportation and In-
frastructure Chairman James Ober-
star said. These resurfacing, recon-
ditioning and rehabilitation projects
“are the easiest to get under way, the
quickest to get started ... and clear
the way for projects longer term and
that go deeper into the needs of new

" capacity,” Oberstar said.

Oberstar’s goal is to draft sur-
face transportation proposals likely
in March and have a bill ready for
the House floor by the end of May.
“That’s always been our goal, and
I think we'll meet it,” he said. That
might be ambitious, depending on
whether Congress decides to wait
for direction from Obama or plow
ahead on its own.

Senate Environment and Public
Works Chairwoman Barbara Boxer
said, “We're right on schedule to

do a bill” The House has histori-
cally acted first, “The fact is that the
House is way ahead of us,” incom-
ing Environment and Public Works
Transportation and Infrastructure
Subcommittee ranking membex
George Voinovich, R-Ohio, said.
Environment and Public Works
ranking member James Inhofe said
the “Big 4" on the committee — him-
self, Boxer and the heads of the trans-
portation subcommittee — have had
three or four meetings, but the fo-
cus on the stimulus bill temporarily
“kind of stopped the conversation
because there is this idea that some
of this stuff will be able to get into
the stimulus that might otherwise be
addressed in the highway bill.”

Congress might even need to do a
smaller transportation bill this year
as a stopgap measure.

While CBO is projecting a $3 bil-
lion balance for highway programs
and §5 billion for transit at the end
of this year, there is concern in the
transportation policy community
that sluggish truck sale taxes will ac-
tually lead to a deficit for at least the
highway program before the year is
out. The Transportation and Trea-
sury departments are expected to
releage their assessments by early
February.

Even if CBO's numbers are spot
on, they still project a $5 billion defi-
cit for the highway program next
year and in the tens of billions of
doliars for both highway and transit
programs by 2015, the last year of
the next reauthorization bill.

“The Highway Trust Fund is facing
a serfous crisis,” said Levon Boya-
gian, a former House Highways and
Transit Subcommittee Republican
staff director and now head of Boya-
gian Consulting, LLC. “They're proba-
bly going to need another bailout this
year.” Lawmakers last year approved
an $8 billion fix to the Highway Trust
Fund, which reimbursed an $8 billion
transier from the trust fund to the
general Treasury a decade earlier.

The problem is compounded by
an increasing backlog of projects to
repair crumbling highways, bridges
and other inirastructure, The back-
log of “deferred maintenance” proj-
ects is approaching $500 billion, and
$132 billion annually is needed to
help highways and bridges, accord-
ing to the most recent assessment
by the Federal Highway Administra-
tien in 2006.

Lawmakers will have to be cre
ative in going beyond the gas tax to
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stave off future trust fund deficits.

“People are still going to drive, but

the resources to pay for it ... is a

dinosaur,” Transportation Secretary

LaHood told the Senate Commerce

Committee last week.
While Oberstar said an increase
in the gas tax will have to be one of

several financing options, it might

not be politically viable. This places
more emphasis on developing user
fees, such as those based on vehicle
miles traveled, though there might
be privacy concerns to iron out,

Oberstar is referring to this next
surface transportation bill as an *au-
thorization” instead of a “reauthori-
zation” to emphasize how different it
must be from current law. “Financing
is a big issue, but what the bigger is-
sue is, is developing the overall plan
for the future of transportation not
just for six years but for 20 years,”
Oberstar said. “We do that, the task
of convincing the public on financing
will be vastly easier.”

Jack Basso, director of program fi-

nance and management at the Amer-
ican Association of State Highway
and Transportation Officials, said
lawmakers must create “a program
structure that the public can under-
stand and embrace,” much like when
the interstate highway system was
set up. “They knew what they were
going to get,” Basso said.

AASHTO is recommending a six-
year bill eclipsing $500 billion — in-
cluding $375 billion for highways —
which is a target House transporta-
tion authorizers might also seek.

But aside from simply shelling out
more money, lawmakers are tasked
also with making it work better.

“We're not Investing very wisely,”
Frankel said. “We've got to be much,
much more directed in how we in-
vest limited money. The next bill
really needs to be revolutionary.”
Programs, he said, must be more per-
formance driven and hold recipients
more accountable. A privately funded
study with recommendations by the
Bipartisan Policy Center’s National

Transportation Policy Project —
whose leaders include former Reps.
Sherwood Boehlert, R-N.Y,, and Mar-
tin Olav Sabo, D-Minn. — should be
out this spring, Frankel said.

The public-private National Sur-
face Transportation Policy and Rev-
enue Study Commission last year
proposed condensing 108 transpor-
tation programs down to 10 that are
focused on national interests.

A majority of the 12-member com-
mission also recommended increas-
ing the gas tax up to 40 cents per gal-
lon in five years to meet a projected
need of $225 billion annually from
public and private sources to up-
grade highway, transit and passen-
ger rail over the next half century.

A separate commission estab-
lished by congressional tax writing
committees is expected to release
their findings in the next month and
is also likely to echo the other com-
mission in recommending a short-
term gas-tax increase followed by a
transition to user fees.
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Stimulus, SCHIP To Dominate Docket

By Peter Cohn
and Humberto Sanchez

Answering President Obama’s call
to quickly aid the moribund econ-
omy, the House will take up an $825
billion economic stimulus package
Wednesday, while the Senate Finance
and Appropriations committees will
consider their portions of the stimu-
lus Tuesday.

After a bipartisan meeting Friday
between Obama and congressional
leaders on the stimulus and other is-
sues, House Speaker Pelosi and Sen-
ate Majority Leader Reid said Con-
gress appears to be on track to get
the bill to Obama by mid-February.

“We're on schedule for our time-
tablé to have a bill on the president’s

desk to be signed before the Presi-
dents Day recess,” Pelosi said. “] fecl
certain that we will succeed.”
Obama “listened to all of the sug-
gestions, whether it was from us or
the Republicans,” Reid said. “] was
very impressed with the meeting. I
look forward to our having a bill on
his desk before the Presidents Day
recess — a bill that will have the in-
put of Democrats and Republicans
and one that has the mark on it to
bring this country out of the eco-
nomic distress we're in,”
Republicans have been critical of
the overall size of the package and
some of the spending in the bill,

which they believe will not quickly
stimulate the economy, and have
pushed for more tax cuts.

In a briefing after the meeting, Sen-
ate Minority Leader McConnell said
he believed that the mid-February
goal was achievable and stressed
that the package ought to be “timely,
temporary and targeted. I think that
is a good test fo apply to what we are
trying to do here.”

House Minority Leader Boehner
was more critical of the package and
said he presented to Obama a raft of
GOP ideas that focus on tax cuts.

“We expressed our concern about
some of the spending that is being
proposed in the House bill and the
fact that it does not spend out very
quickly,” Boehner said after the meet-
ing, referencing a recent CBO report
that indicated that less than half of
the discretionary funding would be
spent by FY10.

But the White House contends
that if you consider the whole $825
billion, at least 75 percent of the
money would be spent in the first 18
months.

(Cbama is scheduled to visit Capi-
tol Hill Tuesday to meet with GOP
lawmakers.

Both the House and Senate ver-

sions contain a $500 to $1,000 tax
credit for low- to middle-income in-
dividuals and families; incentives for
businesses to buy equipment and
stave off layofis, and a boost in job-
less benefits and health coverage for
the poor.

The House and Senate stimulus
bills both contain a hefty dose of
refundable tax credits — $80 billion
to $86 billion — for individuals and
families with little or no tax liahility,
and a major expansion in Medicaid.
Neither proposal has much support
among Republicans.

Both bills are similar for what they
lack: a one-year alternative minirnum
tax patch for 2009, although Senate
Finance ranking member Charles
Grassley could win bipartisan sup-
port from committee members to
add it on Tuesday.

“I'll be fighting in the Finance Com-

mittee to include an AMT patch in
this legislation. Without it, at least
24 million middle-income families
will face a tax increase, and that’s the
last thing anyone needs right now,”
Grassley said in a statement Friday.
“Beyond that, the more that the pro-
visions of the bill stimulate activity in
the private sector and the less that
they run up the deficit with slap-dash

government spending and a big en-
titlernent expansion, the better.”

Democratic tax-writers in both
chambers included some provisions
backed by Republicans, including
breaks for business equipment pur-
chases and a hefty dose of renew-
able-energy production incentives —
particularly in the Senate version.

The Senate Finance Committee’s
$455 billion portion of the stimulus
incorporates some additions sought
by Republicans, including a reduc-
tion in unemployment insurance
taxes and easing the tax bite for com-
panies that restructure and reduce
their debt.

The latter provision was pushed
by Sen. John Ensign, R-Nev, but
it falls short of a two-year suspen-
sion of the tax he was looking for, a
spokesman said. “We see the inclu-
sion as recognition that this is an
important policy to thaw the frozen
credit markets, but during these un-
precedented times this won't pro-
vide sufficient stimulus,” he said.

The House and Senate tax bills
have more similarities than con-
trasts, said one tax expert. “The
range of differences is more narrow

than [ would have expected, which
bodes well for being able to meet
their Presidents Day deadline,” said
Clint Stretch, a principal with Delo-
itte Tax LLP in Washington.

Meanwhile, the Senate is expected
to spend much of its floor time this
week debating legislation to expand
shared state and federal health cov-
erage for children, as well as voting
on executive nominations. Reid said
Friday he plans to begin debate on
amendments to the State Children'’s
Health Insurance Program legisla-
tion this evening after a confirmation
vote on Treasury Secretary-designate
Timothy Geithner.
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Reid said he does not expect to file
cloture on the SCHIP bill unless Re-
publicans stall the process. He wants
to clear it and nominations so the
chamber can move to the stimulus
the week of Feb. 2, with the following
week devoted to stimulus conference
negotiations. Reid warned senators
to expect votes this weekend, a step
he sald will be required to pass the
stimulus by Presidents Day.

Grassley said last week he does not
anticipate the SCHIP debate will be
drawn out as long as GOP members
can offer germane amendments.

The SCHIP measure includes provi-
sions that have piqued Republicans

who previously voted for expansion
legislation, including the elimination
of a five-year waiting period for legal
immigrant children and pregnant
women Lo receive coverage.

Reid said he expects the provision
to survive the amendment process.
The bill left out previous restrictions
on funding to cover children from
higher-income families.

The House passed a slightly more
expansive SCHIP bill Jan. 14 that
includes restrictions on physician-
owned hospitals. The Senate is ex-
pected to clear its version, but how

the two chambers will reconcile the
differences is unclear.

House Democratic leaders have
said they expect their version to be
the final bill. “We were strongly sup-
ported 2-1 on the House floor and are
quite confident that it is the bill that
will go to the president,” Pelosi said
shortly after passage. ‘

m The Senate meets today at 2 p.m.
for morning business.

m The House meets today at 12:30
p.m. for moming hour and 2 p.m.
to consider suspension bills. Votes
will be postponed until 6:30 p.m. On
Tuesday, the House meets at 10:30
a.m. for morning hour and noon for
legislative business. On Wednesday
the House meets at 10 a.m. for legisla-
tive business. No votes are expected
Thursday and Friday to accommo-
date the House GOP retreat.

£

DEFENSE

Defense Secretary Gates comes 10
Capitol Hill this week to brief members
of the House and Senate Armed Ser-
vices committees on challenges fac-
ing the Defense Departiment and the
Obama administration’s priorities.

CongreseDailyAR
www.nationaljournal.com/congressdaily

The Tuesday hearings are expected
to touch on a range of defense and se-
curity issues the administration will
face. But plans for lraq and Afghani-
stan, as well as Obama’s executive ot-
der to close the detention facility at
Guantanamo Bay, Cuba, within a year,
will likely receive much of the focus.

Meanwhile, the House Armed Ser-
vices Personnel Subcommittee will
hold a hearing Wednesday on sup-
port and advocacy programs for vic-
tims of sexual assault in the military.

ENVIRONMENT
Former Vice President Al Gore
appears before the Senate Foreign

Relations Committee Wednesday as
the lone witness at a climate change
hearing.

Gore, who was in town last week
to host the Live Earth 2009 Green
Inaugural Ball, will speak on climate
change efforts leading up to Decem-
ber's United Nations Climate Change
Conference in Copenhagen, Denmark.
It is the first hearing not related to
confirming a presidential nominee
that Foreign Relations Chairman
John Kerry scheduled since taking
over the committee from Vice Presi-
dent Biden.

Lawmakers in both chambers
might take up a bill limiting indus-
trial carbon emissions through a
cap-and4rade program before the
Copenhagen conference. Pelosi has
stated it is her goal to get a climate
change bill on the floor before then.
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There is no such commitment yet in
the Senate.

FINANCE

The Senate Banking Committee will
hold a Tuesday hearing on Bernard
Madoif's alleged $50 billion Ponzi
scheme, with lawmakers likely to
probe why the SEC was so lax in its
investigation.

Panel members are likely to probe
what SEC Chairwoman Mary Schapiro
needs to do to beef up the agency
to prevent another major securities
swindle from occurring again. Bank-
ing ranking member Richard Shelby
and Sen. Charles Schumer, D-N.Y,
have already introduced legislation
to beef up the agency’s funding in
a coordinated network to focus on
white-collar crimes.

Meanwhile, the House Judiciary
Committee has scheduled a Tuesday
markup of legislation that would al-
low bankruptcy judges to reduce the
principal of a home mortgage.

And the House Financial Services
Committee will hold an organizing
meeting on Tuesday. The most sig-
nificant shift this year is that Rep.
Luis Gutierrez, DI, will take over
as chairman of the Financial Institu-
tions Subcommittee from Rep. Caro-
lyn Maloney, D-N.Y., who will chair
the Joint Economic Committee.

Rep. Melvin Watt, D-N.C., will take
over a new Domestic Monetary Pol-
icy and Techneclogy Subcommittee
and Rep. Gregory Meeks, D-N.Y., will
chair the new International Monetary
Policy and Trade Subcommittee. In
the last Congress, one subcommit-
tee handled all of those issues. Rep.
Dennis Moore, D-Kan., will chair the
Oversight and Investigations Sub-
committee.

HEALTH

As the SCHIP debate runs its
course in the Senate this week, the
Senate Health, Fducation, Labor and
Pensions Committee plans to hold
two hearings on issues that will be
tackled as part of an overhaul of the
nation’s healthcare system.

The committee will hold a hearing
Tuesday on high risk populations’ ac-

cess to preventative care and public
health, and another hearing Thurs-
day on attaining quality in the health-
care system.

Meanwhile, the Senate Judiciary
Committee Tuesday will hear per-
spectives on privacy of personal
health records in the digital age.
Witnesses include James Hester,

: director of the Vermont State Leg-

islature Health Care Reform Com-
mission; Consumers Union health
policy program manager Adrienne
Hahn; the Center for Democracy and
Technology’s Deven McGraw; Mi-
chael Stokes, program manager for
Microsoft’s HealthVault; University
of Pittsburgh Medical Center vice
president John Houston; and David
Merritt, project director for the Cen-
ter for Health Transformation and
the Gingrich Group, which is headed
by former House Speaker Newt Gin-
grich, R-Ga.

MONDAY, JANUARY 26, 2009

equalize Medicare reimbursement
between rural and urban areas. The
bili is named for the late Sen. Craig
Thomas, R-Wyo.

HOMELAND SECURITY

The Senate Homeland Security
and Governmental Affairs Commit-
tee plans a hearing Wednesday to
examine lessons learned from the
terrorist attacks in Mumbai, India, in
November,

Nearly 260 people were killed and
about 300 injured when attackers
with automatic weapons and gre-
nades stormed Mumbai neighbor-
hoods. Wednesday’s hearing will be
the second that the committee has
held to examine lessons learned
from the attacks.

On Thursday, the committee has
scheduled an organizational meet-
ing, through which it will establish
committees for the 111th Congress

The Senate Banking Committee will hold a Tuesday hearing on
Bernard Madoff's alleged $50 billion Ponzi scheme, with lawmak-
ers likely to probe why the SEC was so lax in its investigation.

Judiciary Chairman Patrick Leahy
played a key role in the evolution of
health IT legislation in the 111th Con-
gress, insisting that safeguards be
included in legislation sponsored by
Senate Health, Education, Labor and
Pensions Committee leaders,

The economic stimulus packages
making their ways through Congress
have health IT components.

Sen. Tom Harkin, D-lowa, who
chairs the Agriculture Committee
and the Labor-HHS Appropriations
Subcommittee and is on the Health,
Education, Labor and Pensions Com-
mittee, will speak to the National Ru-
ral Health Association today on how
healthcare reform must address the
needs of rural America.

Harkin has said he intends to use
his positions on all three panels to
tie together healthcare reform and
better nutrition. A spokeswoman
said Harkin will discuss the Craig
Thomas Rural Hospital and Provider
Equity Act, which is designed to

and outline its agenda. Homeland
Security and Governmental Affairs
Chairman Joseph Lieberman and
ranking member Susan Collins have
said one of their top priorities this
year will be completing an authori-
zation bill for the Homeland Security
Department.

Lieberman and Collins have cited
the need to improve security of U.S.
labs that handle biological patho-
gens, and reauthorize legislation that
expires this year giving DHS the au-
thority to regulate security at chemi-
cal facilities.

LABOR

The House will take up the Senate
version of pay discrimination legisla-
tion named for Lilly Ledbetter this
week, The bill, which passed the Sen-
ate last week, 61-36, reverses the Su-
preme Court’s decision in Ledbetter’s
case — the court ruled she sued too

continued or page 9
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late — by clarifying each paycheck is
a new act of discrimination.

The House passed similar legisla-
tion earlier this month 247-171, but
House Democratic leaders added
provisions allowing victims to sue
for more money and requiring com-
panies to meet a higher standard for
justifying pay disparities.

Sen. Barbara Mikulski, D-Md., who
marshaled support for the bill in the
Senate, said there was unanimity on
the Ledbetter provisions and she
hoped to deal with the more contro-
versial House-added provisions later.
The House is expected to accept the
Senate's version.

Obama has satd he will sign the bill
— and Ledbetter, who campaigned
with Obama — said last week he has
promised to invite her to the White
House for the ceremony. It will likely
be the first bill he signs.

Also this week, the drumbeat on
card-check legislation continues,

One of the many Republican-backed
groups organized specifically to fight
the legislation, which would make it
easier to form a union by removing
the ability of a company to demand
a secret ballot election to prove
employee support, will make fresh
calls criticizing the measure. While
unions initially demanded Congress
take up the bill, dubbed the Em-
ployee Free Choice Act, within the
first 100 days of the new Obama ad-
ministration, Reid said last week it
would likely be summer before the
Senate considers it.

TELECOM

Senate Commerce Chairman John
(Jay) Rockefeller hopes the second
time will be the charm for his legis-
lation postponing the nation’s transi-
tion to digital television signals from
Feh. 17 to June 12

Rockefeller hopes to pass the mea-
sure — a compromise backed by

Commerce ranking member Kay
Bailey Hutchison that is designed to
address a host of problems with the
switchover — by unanimous consent
early this week. The original version,
which only extended the deadiine,
was withdrawn because Republicans
planned to object to its passage.

In other developments, the New
America Foundation today will
unveil its communications policy
agenda for the new administra-
tion. Also today, the Information
Technology and Innovation Forum
hosts a discussion on incentives for
broadband deployment in Obama’s
economic stimulus package. On
Wednesday, Robert McDowell, tem-
porarily the lone Republican regula-
tor at the FCC, addresses the Media
Institute at a luncheon event.

— with Anna Edney, Megan Scully,
Darren Goode, Andrew Noyes, Jerry
Hagstrom, Chris Strohm, Kasie Hunt

and David Hatch contributing
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By GHRISTOPHER GONKEY

WASHINGTON — Advocates for mass-transit and passenger-raif service scored twa victories in
the House version of the economic-stimulus bill, adding $3 bilien in mass-transit spending and
beating back a proposal to cut Amirak funding.

Rep. Jerrold Nadler of New York and several other House Democrats Wednesday puf forward an
amendment to the $825 billion economic-recavery package that would add $3 billion more in
spending for mass-transit service. The amendment passed on a voice vote, bringing the total for
public-transportation spending in the House bilt fo $12 billien, The House is expected to vote on
its version of the bilt ons Wednesday evening.

The House rejected an amendment sponsored by Republican Rep, Jeff Flake of Arizona that
would have stripped fram the bill $800 million In funding for Amtrak and tercity-rall service. The
measure aiso was defeated in a voice vote. Mr. Flake Iater asked for a rofi-call vote, but the
amendment isn't expected to pass.

"How can we argue that this is good for the economy?” Mr, Flake asked, in arguing against any
further federal support for Amirak. He said the government essentially pays $210 for every
person that rides an Amtrak train.

Rep. Corrine Brown, a Fiorida Democrat who chairs the rail subcommittee, criticized Mr, Fiake's:
amendment after emerging from a hearing on fresght- and passengar—rad conditions.

"| got same breaking news for you. There is no form of transportation that pays for itself. We
subsidize all of it," she said. "Kill this bad idea before it multiplies."

Mr. Nadler, Ms. Brown and other members of the House Transportation and Infrastructure
Commitiee are miffed that the House versian of the economic-recovery bill contains less
spending on rail and {ransit services than they had recommended, They have been urging a big
boost in spending after the number of riders on Amtrak and many mass-transit ines surged to
record levels last year. They have argued that bolstering rail and bus service hejps create
"green” jobs and gives consumers ¢nvironmenizlly friendly fransportation choices,

Advocates for rall and trans# saluted Wednesday's votes.

"This extra funding will go a long way to improve our rail systems and maintain the jobs needed
to keep them running,” said Deron Lovaas, federal transportation poficy director for the National
Resources Defense Council, an environmental-advocacy group. "Congress is clearly catching up
with public support for mere and cleaner fransportation choices."

The House bill now contains $30 billion for road and bridges and roughly $12 billion for transit
and rail projects. That would represent a major boost for transit in redation to highways, which
usually receive four imes as many federal doliars as transit.

The Senate bill contains slighily different levels of transporiation spending but it is roughly
equivalent to the House Bk,

Wirite to Christopher Conkey at christopher.conkey@wsj.com
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: William W. Millar, President of the American Public Transportation
Association (APTA) on Passage of House Economic Recovery Bill
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FOR IMMEDIATE RELEASE

Contact:

Virginia Miller
(202) 496-4816
vmilter@apta.com

STATEMENT BY
WILLIAM W. MILLAR, PRESIDENT
AMERICAN PUBLIC TRANSPORTATION ASSCCIATION (APTA)

ON THE PASSAGE OF HOUSE ECONOMIC RECOVERY BILL

*On behalf of the U.S. public transportation industry, I congratulate the members of
the House of Representatives on the passage of H.R. t, the American Recovery and
Reinvestment Act of 2009. This important legislation will invest $12 billion in public
transportation projects and $1.1 billion in high speed rail and intercity rail projects that
will create and support hundreds of thousands of green American jobs,

With public transit ridership at modern record fevels, it is clear that the American
people want expanded public transportation services. The public transportation industry :
is ready to go to create and support jobs and give better public transit services to {
millions of Amerlcans. Additionally, this federal investment in public transportation will
promote energy independence and reduce our nation’s carbon footprint, two other
important national goals.

I want to thank U.S. House Speaker Nancy Pelosi and her leadership team, T&I Chalr
James Oberstar and the Transportation and Infrastructure Committee members, and
Appropriations Chair David Obey and the members of the House Appropriations
committee, for their work in making sure that public transpertation funding was
included at a significant amount.

Additionally, T want to thank U.S. representatives Jerrold Nadler, Peter DeFazio, Keith
Ellison, Michael McMahon, and Daniel Lipinski for their leadership in adding an
additional $3 billion in public transportation investment to the bill yesterday. Their
extra effort means that more jobs and public transportation service will be avallable to
more Americans.

We look forward to warking with the Senate con this important legisiation.”

###

Note to reporters: Go to the APTA web site at www.apta.com and visit the Economic
Recovery Info section on the front page of the web site for more details.

http://www.expertclick.com/NewsRelease Wire/default.cfm?Action=ReleaseDetail &ID=25... 1/30/2009
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APTA is a nonprofit international association of 1,500 member organizations including
public transportation systems; planning, design, construction and finance firms;

‘ product and service providers; academic institutions; and state associations and

: departments of transportation. APTA members serve the public interest by providing
safe, efficient and economical public transportation services and products. APTA
members serve more than 90 percent of persons using public transportation in the

‘t United States and Canada.

, Virginta Miller
> Senior Manager-Media Relations

E American Public Transportation Association
‘E Washington, DC

t Phone : 202-496-4816
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All Aboard: Public Transit Deserves a Big Chunk of Stimulus

By Roger K. Lewis

Saturday, January 31, 2009; Page F03

The share of President Obama’s more than $800 billion
economic stimulus package aimed at public
transportation seems marginal, and that's a shortsighted
approach to spending.

Most of the money in the fransportation portion is to
stimulate work on roads and bridges. Relatively little is
aimed at enhancing existing transit or Jaunching new
transit projects.

Of course, billions must be spent quickly to create jobs
associated with fixing deteriorating bridges and roads,
thereby ensuring safety and mobility. We also must
improve pedestrian-unfriendly streets to accommodate
walking and biking.

But let's not widen highways or build new roads just
because voters, and thus their Capitol Hill
representatives, want easier commutes, Not every
shovel-ready project should be funded, especially if it
means not having money for worthy transif projects.

In fact, in light of energy constraints and environmental
sustainability aspirations, sometimes we should decide
not te spend to relieve roadway congestion or speed up
traffic. Congestion is an incentive, a catalyst
indispensable to constructively changing American
behavior,

Congestion motivates people to think differently about
how to travel and where to live, It induces carpooling,
transit riding, watking and biking. And it can prompt
people to live in transit-accessible, pedestrian-friendly
locations,

1f making America greener is indeed a high-priority goal
of the new administration, then transportation spending
should include generous amounts for municipal bus and
tram systems, as well as for regional and interstate rail.

This seems especially timely as America's urban
population, after decades of decrease, is on the rise,
More than half of all American households are not
traditional families with children, but rather retirees,
empty nesters and singles, many of whom prefer urban
environments served by public fransit.

Transit does double duty, just like roads: It provides an
optional mode of travel for areas served, but it also
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Indeed, land-use patterns are changing to reflect not only demographic shifis but also new
thinking about sustainable real estate. In metropolitan areas like Washingfon, new

development and redevelopment are increasingly transit-oriented. More and more, master 3 Scheduls Infe _
plans call for higher densities, mixed uses, walkable street networks, better designed | Bus Schedules and Raufes. Greyhiound and Qther Lings.
buildings and civic spaces, and greener development strategies.

Adverfisemeot Stil, for most Americans, switching
transportation thinking from cars to
fransit is unnatural, a habit hard to
break. Many view transit, especiatly rail
transit, as unnecessary, physically
intrusive, noisy and dirty. Some sce it as
a threat, & means for undesirables fo go
where they are not wanted.

Contemplate the history of the Purple
Line, which finally may be built, This
light-~rail line wili run between Bethesda
and New Carrollton. But it has entailed
countless years of planning and
controvetsy about alternative
alignments, environmental impact,
capital costs, operating costs and even

whether a light-rail line is needed at all,

“There is no doubt that the Purple Line will be intensely used. But why is it the only light-rail
line actively on the drawing boards in this region? Surely additional tram lines wouid make
sense.

The same arguments apply to other forms of transit. For example, the Metro system needs
capital for equipment improvements as well as network expansion. How about some
stimulation for Metro?

Cars aren't going away, especially with manageable gasoline prices and long-standing land-
use patterns based on antomobile use. A car is still a necessity in much of the nation because
housing, employment, sehools, shopping, recreation and other destinations are so widely
dispersed.

» Yet it would be a mistake to overspend on roads while targeting inadequate amounts on
transit improvements. What's called for is long-term thinking and near-term action, the kind
of action being spurred by today's economic imperatives. Transit investment can generate
jobs, but it also can help shape the future, We just need to break some old habits.

Roger K. Lewis is a practicing architect and a professor emeritus of architecture at the

University of Maryland,
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