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Value-added tax, once taboo, is
getting attention in Washington

By Lo Mantgomeary
407 0 POT, May &7, 2008

Washington - With budget deficils scaring and President Obama pushing 2 trillion-
dollar-plus expansion of heaith coverage, some Washington policymakers are taking a
fresh look &t 2 money-making idea long considered poliically tabon. a national salzs
tax.

Gomman around the world, inciuding in Bwrope . such a tax - callng o value-added tax,
or VAT — has nct heen seriously considered in the Uniled States. But advocates say
few other oplions can generate the kind of money Ihe nation will need to avert fiscal
calamity.

Al a While House conferance this year on the
government's budge! problems, a roomfutl of
tax experts pleaded with Treasury Secretary
Timothy F. Gsithner to consider a VAT, A
recent flurry of books and papers on the
subject is aliracting genuine, If furtive, inerest
i Congress. And last month, after wrestling
with the YWhite House over the massive deficils
projected under Obama's policies, the
charman of the Senate Budgel Commiies
declared that a VAT should be part of the
debale.
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"There Is a growing awarensss of the nead for
fundamental tax reform.” Sen. Kent Conrad {3-N.0.) said. ' think 8 VAT and a high-
end income tax have got to bs on the table "

A VAT is 2 lax on the lransfer of goods and services thal ukimately is borne by the
consumer. Highly visible, & would increase the cosi of just aboul everylhing, inciuding a
carton of egus and 2 visit with a lawyer 1ts also hugely regressive, falling heavily on
the poor. Bul VAT advocates say those negatives could be offset by using the
proceeds to pay for healthcare for every American -- a tangible benefit that would be
highly vaiuabie to low-incaome families.

Liberals dispute that notion. "You could pay for it regressively and have people at the
hottam coma out better off — maybe. Qr you could pay for it progressively and they'd
come out a lot belter off" said Bob Meintyre, director of the nonprofit Cltizens for Tax
Jugtice. which has a health financing plan that targets corporations and the rich.

AWhite House official said a VAT was "uniitely 10 be in the mix" as 2 means lo pay for
heaithcare reform "While we do not want to rule any credible idea in or out as we
discuss the way forward with Congress, the VAT tax, in particuiar, is popular with
academics but highly contraversial with policymakers.” said Kenneth Baer_ a
spokesman for White House Budget Direclor Peler R. Orszag.

§till, Qrszag bas hired a prominent VAT advocats 1o advise him on healihcare: Ezekiel
Emanuel, brother of White touse Chief of Staff Rahm Emanuel and author of the 2008
book “Heaith Care, Guaranieed.” Meanwhile, former Federal Reserve Chafrman Paul
A. Volcker, chairman of 2 task force Chama assigned fo study the tax system, has
expressed at least tentative suppart for & VAT,

http://www latimes.com/business/la-fi-vat28-2009may28,0,2138324 story
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Yoy Seene "Everybody wha understands cur long-term budget problems understands wea're going
""" " toneed a new source of revenue. and a VAT is an obvious candidate," said Leonard
Burman, co-dirgctor of the Tax Policy Center. a joint project of the Urban Institute and
the Brookings Instiution, who testified or Capitol Hill this month about is own VAT
plan. "I's commion {0 the rest of the world. and we don'i have it
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* Bloombery Cohen said while he supports Oberstar’s six-year bill, an 18-month

Radio reautharization would be preferable to letting the existing bill expire and the
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working,” said Oberstar, who wants to give states mere flexibility on how to i
spend federal money, restructure the Transportation Department and speed the |
approval process for transportation construction projects.

Oberstar will propose the legisiation next week, said Jim Berard, a spokesman
for the committee.

Usual Sources

Representative Peter Delkazio, chairman of the House highways and transit
subcommittee, said the administration is reluctant to use the “usual sources” of
funding, “which would be a gas tax.” Other epticns being considered include
bonds and tolls, said DeFazio, an Oregon Democrat.

l.al-lood said Congress prebably won't pass a rew law by late September, in
which case the administratien would have to ask for the extension when states

have already started running out of money.

“The truth of the matter is that even if the House were to pass a bilt by Sepi. 30,

http://www . bloomberg.com/apps/news?pid=20601087&std=aVOFK YFvOk4A 6/18/2009
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3 there’s no guarantee and highly unlikely that the Senate would,” LaHoed said
in an interview. “So rather than stringing Congress along with three-month or
six-menth extensions, let’s face reality.”

A delay on a loager-term bill or an extension of the current law expiring in
September would be “unacceptable,” Oberstar told reperiers yesterday in
Washington,

Buying Time

Senator Barbara Boxer, Chairman of the Senate Committee on Environment
and Public Works, said yesterday that she’s “very pleased” the administration is
working to deal with the shortfall in highway funding,

“The White House proposal to replenish the trust fund until 2011 will keep the
recovery and job creation moving forward and give us the necessary time 1o
pass & mere comprehensive multiyear transpertation authorization bill with
stable and reliable funding sources,” Boxer said in a statemeat.

A delay in passing a new law woubd cost jobs in the construction industry,
because states may be reluctant o put big projects up for bid without the
promise of funding, DeFazio said.

To contact the reporter on this story: Angela Greiling Keane in Washington at
agreilingkeat@bloomberg.net
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Oberstar, Mica Plan $500B, 6-Year Transportation
Reauthorization

By JOSH VOORHEES, Greenwire

The House Transportation and Infrastructure Committee wants $500 billion over the next six years for the
nation's roads, transit and high-speed rail, according to a blueprint of the bill that committee leadership
hopes to pass before the current highway authorization expires at the end of September.

Chairman James Oberstar (D-Minn.) was scheduled to outline the proposal this morning at a press
contference, but the release was postponed until 2 p.m. today to accommodate a series of House votes,

But a copy of the 17-page proposal (pdf) shows that Oberstar and ranking member John Mica (R-Fla.} are
calling for a $337 billion investment in highway construction, $100 billion for public transit and $50 billion
for President Obama's vision of a nationwide high-speed rail system. The remaining $13 billion is for a
variety of smaller initiatives.

The proposal is set to be released one day after Transportation Secretary Ray LaHood asked the committee to
postpone its plans to overhaul the nation's transportation system by 18 months, and to instead extend the
current authorization in an effort to prop up the cash-strapped Highway Trust Fund, which is set to run
aground by August,

Oberstar's white paper, dated today, lays out the case against a temporary extension, something he has said
he will attempt to block in an effort to force lawmakers to get down to the business of reauthorization.

"In the past, during these periods of multiple short-term extensions of the programs, state departments of
transportation have slowed investment because of the uncertainty regarding the long-term future of the
program, and been unwilling to invest in large, long-term projects until enactment of the reauthorization
act,” the blueprint says. "In this time of severe economic recession, the effects of any slowed investment
could offset much of the benefits of the increased transportation investment provided under the American
Recovery and Reinvestment Act.”

The $500 billion bill is significantly more than the current $286 billion authorization and the $236 billion
that the Highway Trust Fund revenues can afford, according to the blueprint. Still, the draft does not lay out
how Congress will find the cash to pay for the spending -- something that has been a major concern among
lawmakers, DOT officials and transportation trade groups.

The Oberstar-Mica proposal calls for a set of national transportation goals, including to improve
metropolitan mobility, "lessen environmental impacts from the transportation network," and improve the
sustainability and livability of communities.

http://www.nytimes.com/gwire/2009/06/18/18greenwire-oberstar-mica-plan-500b-6-year-t... 6/19/2009
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The bill will also call for streamlining DOT, cutting more than 75 federal programs and consolidating
highway funding under four core formula categories: critical asset investment, highway safety improvement,
surface transportation, and congestion mitigation and air quality improvement, or CMAQ.

As part of its goal to expand mobility for goods and people, the proposal would establish a "metropolitan
maobility and access”™ program to provide dedicated funding to help the nation's largest cities address
congestion, a "projects of national significance” program to fund high-cost projects for goods and freight
movement, and a "high-speed rail initiative.” The programs would all be eligible for funding from a newly
created "national infrastructure bank," which will "provide grants and credit assistance, including secured
loans, loan guarantees, and standby lines of eredit, as well as allocations of tax-exempt private activity
bonding authority and tax-credit bonding authority.”

The blueprint proposes creating an Office of Livability within DOT's Federal Highway Administration, to
"establish a focal point within FHWA to advance environmentally sustainable modes of transportation,
including transit walking, and bicycling.”

The bill would require the transportation planning process to consider the greenhouse gas emissions from
the sector. "The Environmental Protection Agency, in consultation with DOT, will establish national
transportation-related greenhouse gas emissions reduction goals," the proposal states.

It would also create an undersecretary of intermodalism and an Office of Expedited Project Delivery to
"improve the project delivery process by eliminating duplication in documentation and procedures and
expedite the development of projects through the environmental review process, design, and construction.”

Oberstar and Mica have vowed to pass a bill by the end of September. But with the reauthorization
competing with sweeping climate legislation, health care reform, and a Supreme Court nomination for
Congress' attention, the Obama administration and many lawmakers doubt the highway and transit bill
could be signed into law anytime soon. '

LaHood asked lawmakers yesterday to essentially extend the current spending bill for another 18 months in
order to prevent the Highway Trust Fund from running dry. "Our No. 1 priority will be to work with all of you
to phug the Highway Trust Fund, to find a way to do it and find a way to pay for it,” LaHood told a Senate
appropriations panel this morning.

LaHood originally called for the 18-month bill to come with some reform, but when pressed today by Sen.
Patty Murray (D-Wash.), he granted that any major changes to the bill would be difficult, given the tight time
frame lawmakers are working with. "I believe we can have discussions, whether we get to the point where we
can include these as part of the fix of the the Highway Trust Find? We'll have to see," he said.

Murray, who chairs the Senate Transportation Appropriations Subcommittee, doubted that even a short-
term fix will be able to move in time, given everything on Congress' to-do list for the five weeks before it
leaves for August recess.

"I'm very concerned that with the Highway Trust Fund being put into the mix of some policy discussions, it
won't see the light of day," she said.

http://www.nytimes.com/gwire/2009/06/18/1 8greenwire-oberstar-mica-plan-500b-6-year-t...  6/19/2009
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Surface Transportation Authorization Act moves
forward

Amendments are subrmitted to House Highway and Transit
Subcommities
June 24, 2009

The House Republicans are submitting their amendments of the
Surface Transportation Autherization Act (STAA) to the Highway
and Transit Subcommittee today. Below are seme highlights:

Off-System Bridge Eligibility

Under current law, states must use 15% of their bridge funding
for bridges that are not on the federal-aid highway system, This
amendment will continue to allow siates to be able fo use 5% of
the CAIP funds on off-system bridges. This would notbe a
reguiremnent, just an eligible expense under the program {with a
cap}. Under the language in STAA, states cannot fund any
projects off the federal-aid highway system with CAIP funds.

Transferability of Federal-Aid Highway Funds

States will be allowed to transfer funding between highway
programs. STAA currenily allows funding to be transferred to
transit accounts, but does not allow transfers between highway
accounts. In current law states can transfer up fo 50% of funding
in most highway pregrams to other highway programs. This
amendment restores the transferability that exists in current law.

Equitable Distribution of Funding Under the Projects of National
Significance Program

This amendment adds geograghic distriibution and an
appropriate balance of urban and rural projects te the selection
criteria that the secretary uses to select projecis that will be
funded through the Projects of Nationat Significance Program.
This mirrors the language for selecting projects for the
discretionary surface transportation grants in the econcmic
stimulus bill,

Flexibilily in Funding

Under current law, projects with an estimated cost of $§500
million or more must submit a preject management plan and an
annual financial plan and projects with an estimated cost of $100
million or more only need to submi an annual financial plan. The
amendment would change the threshold for these requirements
to be §1 billion and $500 million, respectively.

Increasing Truck Waeight for Sixth Axle

The amendment autherizes a state to allow by stale statute a
vehicle to exceed the maximum gress weight of 80,000 ib
currently allowed on the interstate system routes within the state
if the vehicle has six axles, meets axle weight requirements and
does not exceed 97,000 ib. it allows a state to exceed the
maximum axle weighl requirements by no more than 2,000 Ib.
The amendment autherizes the U.S. DOT Secretary to terminate
the cperation of vehicles on a specific route if the operation
poses an unreasonable risk to safety.

Source: Committee on Transportafion and Infraslructure Republicans  June 24,
2009

Search: Search for adicles, sews, producls oc supplions

HNDUSTRY NEWS

EFRSS: Rostis & Hridges News

Subscribe

Get the latest industry headlines conventently in
our email newsletler! Click here lo subseribe,

Share It
e }
@ Ernail this page lo a friend

More News

a  APWA recognizes oulstanding publlc works
projects acrass Morth Amenca

m Mica siams stimuius progress

m  Subcominiitees iry to figurs out how ko fund
transporiation

a  Congress split on 18-manil extension

w Niagara Falis Bricigs Commission launches
Twitter traffic updates

n Surface Transporation Authorizalion Agl
rmoves forward

= Caitrans chief leaves for more mongy

m Maye mighl mean an end o toubled
Turnpike

a Details on Surface Transpodation
Authorization Act of 2009 finally released

m  ARTBA joins International Bridge
Conference as sirategic partner

m  Second Highway Trust Fund fix could be on
the horizon

m Guidelines announced for receiving
economic recovery funds for high-spead rail

m Fiatiron wins lhe Associated General
Conlractors of Califomia Excellencs i
Safely Award

a Biden announces $2 billion hond program
for Michigan public, private sectors

u New Caitrans solar projects will help

. economy and anvirenmeant

a  TRIP report reveals funding shodlall in Mew
Jersay

m Resuils of stimufus showly trickling in

m NTPP ouilines goals for next transporiation
Lill

m Parcari halps celetirate stimulus profect in
Wis

u  House lunding bill s delayed

= Funding shorifalf could happen by mid-July

w UG San Disgo sludent wins ITS essay
competilion

»  Michigan building but siso culling road wark

u Indusiry anxielies spilf over al R&B Jive
event

u  Study shows congestion pricing can work

m  Asphall Pavement Alllance snnounces
perpetial pavemenl award winners

u  Texas trapspoertation hill in limbo

= Ray LaHood sworn in as U.S. Secrelary of
Transpertation

u  Cowps of Engineers finds problems wilh
Charles Counly highway pesmil application

»  N.C highway spanding cul by $50 mitlion

» Transportaiion secrafary aniounces
decreasing revenues in Virginia

w  FHWA wams about the need lor new
rEvEnue SOUrce

m  New York Stale unveils plan lo replace
Tappan Zee Bridge

m  Mass. Tumnpike Authadily may merge wilh
other stale agencies

»  Pa. Tumpike responds fo FHWA request

m  lincis lmwmekars again debating
infrastruclure program

» U8 Chamber, associations launch
"FasterBellerSafer” campaign

http://www.roadsbridges.com/index.cfim?fuseaction=showNewsltem&newsltemID=18595

Page 1 of 2

Free Webeuet: Hear frem Autodesk experts and learn have to boost
productivity & improve quslty on roed design, land development and
environmentat engineering projects with AutaCAD Civil 35,

Register Now!

Advertise with us
Learn about our onfine
marketing opportunities.

6/29/2009



