ITEM 12-C.6.a (7 PAGES)

RELATED TO FUNDING

“Reserve fund may be put in place for surface transportation” (3/30/09)
“ARTBA - Status of Stimulus Bill Highway Funds” (4/7/09)

“Virginia must consider tax changes for road funding, official says” (4/15/09)




Reserve fund may be put in place for surface transportation

News

Articles

Caso Histories
White Papers

REFERENGES
Buyer's Guide
SERVICES

Cuareer Center

SPOTLIGHTS
February 2009

industry Links
March 200¢

ZONES
Asphalt Roads

Bridges
Concrete Roads
Safety

Software

Traffic
Management

Clhck here fora
subscription to
Reads & Bridges

Give us your
feedback on our
site,

Change your
suhscorlption info

Subseribe o our
Executive News
Summary e-
Newsletter.

Subsoriptions Events Calendar Newsletter

News this week sponsored by: Autedesk

Contact Us

Reserve fund may be put in place for surface

transportation

House and Senate budget committees pass resolutions

that wilt allow Congress 1o revise spending

March 30, 2009

The House and Senate Budget committees passed their

respective budget resolutions providing a non-binding blueprint

far FY 2010 federal spending and tax palicy. The House and
Senate will consider the resolutions next week, with final
passage voles expected by the weekend. Both resolutions

provide for level funding for surface transportation programs, but
provide room for more spending if sufficient resources are made
available in subsequeni legislation. SAFETEA-LLJ expires at the
end of FY 2009 and without an authorization in place the funding

levels for the highway and transit programs are uncertain.

The House budget resolution includes a "reserve fund” for

surface fransportation reauthorization that allows Congress to

revise spending for programs upward if Congress writes

legislation that "establishes or maintains a solvent Highway Trust

Fund over the period of fiscal years 2009 through 2015." The
provision leaves open the option of a transfer of general fund

revenues to the Highway Trust Fund, “as long as the transfer of

federal funds is futly offset.”

The Senate budget resclution includes a reserve fund for a

broader array of infrastructure projects, including energy, water
and public housing. It also allows for more spending on surface
transpostation if the "solvency of the Highway Trust Fund wilt be

malsiained for the length of the surface transpettation

autharization.”

Both resolutions reject the Administration's proposal to change
the budgetary treatment of the Highway Trust Fund, which would

have eliminated the mechanism that aflows the federal

govarnment to provide states with multiyear budget autherity for

their highway and transit programs and weould have instead
treated surface transpartation programs like other federal
programs which receive single-year appropriations.

Sourca: AGC of America  March 30, 2009
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ARTEA The Leading Bowrce of LS. Transporiaiion Congiruction Market Research

T ARTBA MEMBERS

FROM: WIHLLIAM BUECHNER, VP, ECONOMICS AND RESEARCH
DATE: APRIL. 7, 200%

RE: STATUS OF BTIMULUS BILL HIGHWAY FUNDS

The attached table shows the obligation and expenditure of American Recovery
and Reinvestment Act (ARRA) highway funds as of April 7, based on dala
provided to ARTEA by the Federal Highway Administration. ARTBA will produce
a simiiar report &t the end of each month.

This initial report shows that state and local DOT's are making good progress
toward the goal of using ARRA highway funds to make highway investmenis and
create jobs in the U.5. economy. The bill was passed on Fehruary 17 and funds
were apportionad among the states on March 2. In the one month since then:

» Forty-four states have obligaied 2 fotal of $8.508 billion for highway
improvemenis. This one-month total represents 58.0 percent of the $8.33
billion that must be obligated within 120 dayvs of apportiontment (hy June
30) and 20.7 percent of the total amount of highway funds apportioned.

s Right states are already paying contractors for construction work
performed, with outlays fo date totaling $2.2 miflion. To have projects
underway within one month of receiving funds represents quick action by
the responsible state and local highway agencies,

s Seven states, however, have not obligated any ARRA funds as of April
7—Alaska, Delaware, Florida, Georgla, ldeho, Ohio and Virginia. If these
states fail to act by June 30, as much as $1.54 billion would be pulted
back and distributed to other states.

s Two states--lowa snd Massachusetts-~have ransferred a total of $13.2
midlion of ARRA highway funds to the Federal Transit Administration for
transit projects. No states have yel used ARRA highway funds for freight
of passenger rafl or port infrastructure projects, as is also allowed in the
bill,

‘ The American Road & Transporation Builders Assoviation
119 28" Sreet, MW, Mashington, 0. 20007 = Phone: Z02-200-4434 - Foon 202-280-0434 - Website: www. artha org
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Virginia must consider tax changes for road
funding, official says

Text size: sSmall | medium | large

By PETER BACQUE

Published: April 15, 2009

With vehicles using less gas, but vehicle miles increasing, Virginia transportation officials have begun
thinking about linking the highway gasoline tax to the miles that vehicles drive on the state's roads.

Doing that, however, would not be a painless fix for the state's highway woes.

"It would mean that the gas tax itself would go up," Ralph M. Davis, state deputy secretary of
transportation, said in an interview.

The buying power of Virginia's fuel-tax revenue lags behind the growth in the amount of driving being
done on the state's roads. But the number of miles that vehicles drive also drives the need to construct
and repair roads.

Fuel-tax revenues "are basically not going to keep pace with the cost of building roads, are not going to
keep pace with the cost of maintaining roads," Davis said.

Virginia's motor-fuels tax brought in $851.2 million last year. Since Virginia's gasoline tax of 17.5 cents
per gallon was adopted in 1986, inflation has cut its purchasing power almost in half.

And just in the period from 2000 to 2007, the most recent year for which figures are available, vehicle-
miles traveled in Virginia grew 13 percent, from 199.1 million to 224.9 million, according to the
Virginia Department of Transportation.

"We definitely need to be thinking about alternatives to the gas tax over the next decade or so," said
Commonwealth Transportation Board Member Gerald P. McCarthy of Richmond, "whether it's

[vehicle-miles traveled] or some other [measure] to provide sustainable revenues for transportation.”

The Transportation Board has been slashing transportation spending as the recession has eaten into its
highway and transit revenues.

Vehicle-miles traveled -- the number of miles driven by cars and trucks -~ is a key measure of highway

hitp://www.timesdispatch.com/rtd/business/transportation/article/B-VDOTI15_20090414-2... 4/17/2009
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use. Until recently, gas and diesel consumption has been a rough-and-ready proxy for miles driven.

But as vehicles -- such as the popular Toyota Prius hybrid gas-electric car -- become more fuel efficient,
gas-tax revenues will dwindle in proportion to vehicle-miles traveled. And cars and trucks running
purely on electricity, natural gas or hydrogen pay no motor-fuels tax at all for the miles they drive on
public roads.

National discussion of using a mileage tax to replace the cents-per-gallon fuels tax has focused on using
the Global Positioning System to record a vehicle's mileage and report it to the government.

Transitioning to a GPS-based tax on vehicle miles traveled would be technically and politically difficult,
officials agree, and making such a shift would take upwards of two decades.

However, Virginia could create a sort of mileage tax by annually adjusting the motor-fuel tax rate by the
percentage change in statewide vehicle-miles traveled, Davis said, and add a factor to protect the
revenue source from inflation.

"It's a concept, an option for our consideration," he said, and not a proposal for action by the
administration of Gov. Timothy M. Kaine.

In one example of how the tax might work, Davis calculated that the pseudo-mileage tax would add
about 2 cents a gallon to the price of gasoline and raise about $102 million a year for state transportation
needs. His example used 2000 as the base year and the statewide vehicle-miles traveled and the inflation
rate from 2007.

The state's truckers are not enthusiastic about mileage-based taxation.
"Our industry's position is that the diesel tax is the best and most efficient way of collecting highway-

user dollars from us," said Dale Bennett, executive vice president of the Virginia Trucking Association,
which has 550 member companies. :

Contact Peter Bacqué at (804) 649.6813 or pbacque(@timesdispatch.com .

Reader Reactions

Posted by ( thinklogical ) on April 15, 2009 at 7:44 pm

The “political” answers don’t address the problem—As noted above, the roads are the “same crappy
roads” we’ve had for 30 years. I don’t think anyone would say we want to be where we were 30 years
ago... and yet who is stepping up to fix the roads? As one who drives around VA regularly - I can’t see
anyone who can logically say a increase in the gas tax (that hasn’t changed in over 20 years (check
inflation!!!) isn’t the most “fair” way to pay for using the roads—the “I won’t raise any tax” stupidity -
fails to realize any reality!

Report Inappropriate Comment

Posted by ( one20thirteen ) on April 15, 2009 at 3:46 pm
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